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Contract Financing for Commercial Items

Introduction:  The contracting environment in operations such as EDURING FREEDOM and IRAQI FREEDOM are markedly different than at home station.  Acquiring supplies and services may require contracting methods and procedures seldom employed at home station including various forms of contract financing.  CCOs must be knowledgeable of the full spectrum of contracting procedures and must be able to apply them appropriately to execute and administer contractual actions.               
Overall Objective:  For CCOs to understand commercial advance payments and how to use them when they are in the best interest of the Government.

Specific Supporting Objectives:  At the conclusion of this lesson, each CCO should be able to:

1.     Identify the governing directives applicable to contract financing payments

2.     Define contract financing payment 

3.     Define commercial advance payment 

4. Differentiate between commercial advance payment & commercial interim

        payment

5.     Define the policy on use of contract financing 
6.     Describe types of actions for which contract financing is prohibited
7. Describe the circumstances under which commercial advance payments may be

        made 

8.     Determine the maximum allowable amount of commercial advance payments

9.     Describe securities that may be adequate to support commercial advance payments

10.   Discuss considerations for including contract financing in market research 

11.  Discuss contract finance contracting solicitation provisions and contract clauses


12.  Describe the process for payment of commercial financing payments


13.  Define unusual contract financing
14.  Determine the appropriate use of unusual contract financing
References:

FAR Part 2 – Definitions of Words and Terms

FAR Part 32 – Contract Financing Payments

DFARS 232 – Contract Financing

FAR Part 12 – Acquisition of Commercial Items

FAR Subpart 28.105-1 – Advance Payment Bonds

Teaching/Training Method(s): 

1.  First Hour - Informal lecture to present lesson material

2.  Second Hour – Guided discussion thru scenarios involving contract financing 

Educational Materials/Handouts:

1.  Contract Financing for Commercial Items Lesson Overview

2.  Contract Financing for Commercial Items Power Point Presentation

3.  Contract Financing for Commercial Items FAR & DFARS Extract
4.  … Scenario 

5.  … Scenario

6.  … Scenario 

Measurement: N/A

End Product: N/A 
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