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Contract Terminations

Introduction:  At anytime during the course of a deployment the CCO may need to completely or partially terminate performance of work under a contract when it is in the Government’s interest or to completely or partially terminate a contract because of the contractor’s actual or anticipated failure to perform its contractual obligations.  Termination for the convenience of the Government (termination in the Government’s interest) or pursuant to a contractor’s material breach of contract (cause in commercial contracts or default in noncommercial contracts) are serve actions with significant impact on the contractor, Government, and other interested parties.  Consequently, termination may not be in the Government’s best interest even in the event of a material breach.  Before executing a termination, CCOs must consider the alternatives in consultation with the customer, legal, and other interested parties.  If termination is the best course of action, CCOs must execute the termination IAW applicable statute, regulations, policy, and other guidance. 
Overall Objective:  To provide CCOs with the knowledge, tools, practical experience, and confidence necessary to properly terminate contracts when it is in the best interest of the Government.

Specific Supporting Objectives:  At the conclusion of this lesson, each CCO should be able to:

1. Describe:

a. Termination for convenience

b. Termination for cause

c. Termination for default 

2. Differentiate between terminations for convenience, cause and default

3. Describe factors, circumstances or conditions that indicate that termination may be

      necessary 

4.  Discuss alternatives to termination 

5.  Determine what type of termination is appropriate based on the circumstance

6.  Determine the authority to execute terminations 

7.  Identify stakeholders/interested parties in the termination process

8. Discuss potential/actual costs arising from terminations 

9. Describe actions to be taken by the terminating contracting officer (TCO) in

      conjunction with terminations for letter contract

10. Cite the appropriate authority on the Standard Form 30, Amendment of Solicitation /

Modification of Contract for terminating a contract   

References:

FAR 1.602-1 – Authority

FAR 1.603-3 – Appointment

FAR 2.101 -- Definitions 

AFFARS, Appendix CC-102 – Definition of CCO

FAR 212-4 – Contract Terms and Conditions – Commercial Items

FAR 52.249 – Termination of Contracts

Teaching/Training Method(s): 

1.  Guided discussion through a variety of scenarios where terminations for convenience, cause and default may be required

Educational Materials/Handouts:

1.  Lesson Overview
2.  PowerPoint Presentation from DAU Module - Contract Terminations (CLC006) Section 888

3.  Contract Termination Decision Checklist

4.  Contract Terminations Scenarios

Measurement:

1.  Given scenarios involving the potential for termination for convenience, cause or default use the Contract Termination Decision Checklist provided to determine if there are alternatives to termination or to properly execute a termination if it is in the best interest of the Government.  

End Product: Sample termination memoranda for a termination for convenience, cause or default. 
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